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Company Overview
The Growth of a Footballing Giant

Business Overview

 Manchester United plc, together with its subsidiaries, owns and 
operates a professional sports team in the United Kingdom. The 
company operates Manchester United Football Club, which has 
over 659 million fans worldwide, and is regarded as the most 
successful club in British sports history

 It develops marketing and sponsorship relationships with 
international and regional companies to leverage its brand. The 
company also markets and sells sports apparel, training and 
leisure wear, and other clothing featuring the Manchester United 
brand

 In addition, it distributes live football content directly, as well as 
through commercial partners; broadcasts television rights 
relating to the Premier League, Union of European Football 
Associations competitions, and other competitions; and delivers 
Manchester United programming through MUTV television 
channel to territories worldwide

Ed Woodward – CEO and Executive Vice Chairman
Served as a Senior Investment Banker at JP Morgan’s M&A 
team from 1999 to 2005
Brokered the Glazer’s 790 Million LBO deal to purchase 
Manchester United; Was subsequently named Executive 
Vice Chairman of the club

Executive Team

YoY Revenue Increase in Millions of USD LTM Revenue Breakdown 2009 vs 2019 in Millions of USD

Key Stats (LTM)

Ticker MANU

Revenue 731.7M

EBITDA 189.0M

EBITDA Margin 29.6%

Beta 0.8

EV/Revenue 4.1x

EV/EBITDA 15.8x

Debt/Equity 128.7%
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Avram Glazer – Executive Vice Chairman
Avram Glazer is the Executive Co-Chairman of Manchester 
United plc, and a member of the Glazer Family, that also 
owns the Tampa Bay Buccaneers of the National Football 
League

Richard Arnold – Group Managing Director
Richard Arnold is the Group MD of Manchester United, and 
oversees all commercial and operational aspects of 
Manchester United
He is responsible for the growth of the club’s sponsorships 
and retail business



Industry Outlook
A Dive into the Football Space

Introduction to Broadcasting Rights

 The Premier League was formed 
around the idea that an elite 
group of clubs could form a league 
and sell the rights to their matches 
at high prices

 For the first time ever, Amazon 
has entered the broadcasting 
landscape, breaking the duopoly 
between Sky and BT sports

 The emergence of 5G will allow 
the ‘FAANG’ companies to stream 
live sports in Ultra HD, and appeal 
to a younger audience that has 
moved past Cable TV

Industry Revenue Breakdown

Key Players

 The top 5 most valuable 
football clubs in the world 
have an estimated combined 
market cap of $17B, larger 
than the entire Serie A, or La 
Liga

 Apart from Manchester City, 
who’s success has been more 
recent, the other 4 clubs have 
historically been the most 
successful in their respective 
leagues

Industry Trends

4

 Private Equity group ‘X’ has 
launched a $1.3B bid for 
broadcasting rights in the Serie A, 
that would value the league 
at $13B

 Silver Lake partners have 
purchased a 10% stake in 
Manchester City football club for 
$500M, valuing the club at $5B

 Three takeover groups are 
interested in acquiring MLB team 
New York Mets for a price of 
$2.8B, and an EV/Revenue 
multiple of 9x

25%

40%

25%

10%

Commercial

Broadcasting

Matchday

Other

Top 5 Clubs by Market Capitalization

Manchester City
$5.0B

Real Madrid FC
$4.2B

Juventus
$1.7B

Man United
$2.4B

FC Barcelona
$4.0B
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Larger broadcasting deals are driving revenue for smaller clubs, 
allowing them to spend more in the transfer market, and increase 
parity in the league. In recent years, the English Premier League has 
seen the emergence of a ‘Top Seven,’ instead of the traditional ‘Top 4’

As a result of Covid-19, clubs are losing out on anywhere between 25-
100% of their matchday revenue, and 50% of their broadcasting 
revenue, as a result significantly reducing activity in the transfer market

eSports presents a significant revenue opportunity for sports 
franchises. Real Madrid plans to build a hybrid stadium that will 
accommodate eSports tournaments. Athletes are also coming together 
to start their own eSports leagues



Have rising multiples caused us to re-evaluate the drivers behind football clubs?
Thesis 1: Valuing a Trophy Asset

Houston Rockets Case Study

 The Houston Rockets are an NBA franchise operating in America’s ’10th 
Largest Market’

 In 2017 they were acquired for $2.2 billion, or an EV/EBITDA multiple of 35.0x

 Manchester City are a professional football club located in Manchester, and 
their cross-town rivals are Manchester United

 In 2019 American Tech Investor Silver Lake acquired a 10% stake in the club 
for $500 million, or an EV/EBITDA multiple of 40.0x

Manchester City Case Study

Shifting Investor Sentiment

 In November 2019, Silver Lake bought over 10% of City Football Group, at a 
$5B valuation

 Similarly, in July 2020, RedBird Capital Partners acquired an 85% majority 
stake in the French soccer club, Toulouse FC

 This indicates a shifting investor sentiment and increased private equity or 
buyout interest in major teams

 The size and nature of  Manchester United require them to be evaluated on 
an individual basis
 Owning a sports teams is like possessing a rare painting. It is a highly 

visible trophy asset
 Manchester United are the biggest club in England based on trophies won, 

average league finish, attendance records, and commercial revenue
 The reach of United’s global brand means that fundamentals are marginally 

affected by the team’s performance
 Despite not having won the Premier League since 2013, United’s stock 

price has soared, and their valuation has almost doubled since first 
hitting the market

Premium in Owning the Biggest Club

All EPL clubs were 
domestically owned

10% of the EPL 
clubs were at 
least partly 

owned by a PE 
firm or hedge 

fund

25% of the EPL 
clubs are at least 
partly owned by 

a PE firm or 
hedge fund

EV/EBITDA
35.0x

EV/Revenue
7.4x

Valuation
2.5B

Initial Purchase: $143M
Increase: 1,436%

YoY Increase: 60%

Initial Purchase: $200M
Increase: 2,280%

YoY Increase: 190%

EV/EBITDA
40.0x

EV/Revenue
7.0x

Valuation
5.0B
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“Back in the day, you owned a plane, then you owned a jet—now, you want to own a team. ”



Thesis 2: The Emergence of Digital Revenue
Manchester United’s transition towards a subscription-based revenue stream

Revenue in Millions of USD Relative to On-field Performance

 There are only so many sports clubs, and so many supporters. Manchester 
United’s fanbase of 659 million followers is unmatched and will be 
unmatched for a very long time due to the loyalty that comes with supporting 
a club

 This loyalty means that it is easier for the club to exploit their fanbase and 
introduce monetizing revenue streams such as mobile applications and digital 
experiences centers

 Their unparalleled success on the football pitch is what made them so 
popular in the first place, and their 13 top-flight titles is a feat that cannot be 
matched by any other club for many years to come, due to the cyclicality of 
success in professional sports leagues

The Economic Moat of Manchester United

Digitizing Manchester United’s Revenue Streams

As of 2020, it is estimated that less than 1% of Manchester United 
659 million supporters are subscribed to the app, however that 
figure is set to grow ‘exponentially’ in the coming years as the club 
starts to broadcast its own live matches

Revenue Breakdown With and Without Digital in Millions of USD

The emergence of ‘Over The Top’ (OTT) service providers has brought a shift in the football rights broadcasting landscape, with clubs such as Manchester United 
focused on maximizing revenue sources
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Revenue League Position

The sharing of exclusive content as well as match highlights allows 
fans to access broadcasted content at a significantly discounted 
price

Manchester United made a strategic business decision to launch a 
mobile application in order to boost fan engagement and drive 
higher-margin revenue opportunities



Thesis 3: Continued Expansion into China
Capitalizing on their Unparalleled Fanbase

Revenue Build-Out in China Partnerships with Chinese Brands

Strengthening Brand Presence Through Expansion

 Manchester United’s expansion strategy has allowed them to amass the 
largest fanbase in world football (Over 700 Million Supporters)

 Their popularity in China has allowed them to sign deals with key market 
influencers such as Alibaba, Tencent and Harves

 United’s content, including first team games, highlights, and original 
programming for the Chinese market, is now available on Alibaba’s platforms, 
which reach 700mn people

 Their moat lies in the size of their fanbase, which other clubs have struggled 
to compete with due to the nature of supporting a sports club. There are only 
so many clubs and so many supporters, and United maximized the size of 
their fanbase by establishing an early international presence

Digital Experience Centers

Current 
Revenue 
(China)

Digital App 
Revenue

Experience 
Centre 

Revenue

0 MN 100 MN 300 MN200 MN 400 MN

Projected 
Revenue China 

(2021 – 2024)
150M

70M

100M
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Manchester United’s effort to expand globally have allowed them to amass a fanbase of 253 Million supporters in China alone. The introduction of 
entertainment and experience centers will capitalize on foundation and further increase cash flows.

In late 2019, Manchester United announced a partnership with China’s 
Alibaba Group that would bring exclusive content to Alibaba’s 
ecosystem for the first time and extend the club’s strong relationship 
with its massive Chinese fanbase

Across Alibaba’s dedicated streaming channel and B2c marketplaces, 
the partnership would see MU’s content broadcasted to around 700 
million consumers across Alibaba’s platforms

Partnership with Chinese property development company Harves to 
develop entertainment and experience centers will bring the thrill of 
matchday at Old Trafford to their growing Chinese fanbase



Risks and Catalysts
Will disappointing on-field performances hurt the company’s stock?

Catalysts
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Risks

Regulations surrounding broadcasting rights, as well as the continued impact of Covid-19 will both fuel and hinder United’s growth prospects.

Impact
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The Ongoing Impact of Covid-19 – (A)
With social distancing rules in place for the foreseeable future, clubs will lose out 
on millions of dollars worth of matchday and broadcasting rights revenue

Broadcasting Rights Payout Ratio – (B)
United must be careful not to breach the conditions in its contract with Sky Sports, 
and risk losing out on the Premier league broadcasting rights deal

On Field Performances – (C)
United’s on field performances have had little impact on the stock price to date, 
however if bad performance continue over the next few years, then it could be 
reflected via investor confidence

Increase in Comparable Multiples – (A)
Recent sports team transactions have shown a rise in multiples such as EV/EBITDA 
and EV/Revenue. This will only boost United’s valuation, which has been subject to 
a potential takeover

Increase in Broadcasting Rights Deal – (B)
Despite United’s declining reliance on a Premier League broadcasting deal as a 
main source of revenue, the projected increase in the size of the deal will add a 
significant chunk of free cash flow for the club

Digital Experience Centers – (C)
Once United’s digital experience centers are setup, it will be able to bring in more 
than $US 50M of FCF every year. If the model turns out to be successful, it can be 
expanded into other international locations

Mitigating Factors

The Ongoing Impact of Covid-19
Matches between premier football teams have restarted, 
without fans in attendance. Although matchday revenue is 
greatly decreased, broadcasting revenue is stable

Broadcasting Rights Payout Ratio
United has strong negotiating power for broadcasting rights 
with Sky Sports, especially as Covid-19 has reduced the number 
of sports teams able to play matches

On Field Performances
United’s recent appointment of Ole Gunnar Solskjaer has 
kickstarted their youth development project, which should yield
stable results for the next year or two, and set up the club to 
win titles in the years going forward



4.3x 4.3x 5.1x 3.5x 4.4x 3.6x

16.5x 15.0x 17.5x 18.9x

30.2x

51.6x

Comparable and M&A Transaction Overview
How does Manchester United compare with its peers and past transactions?

Source(s): Capital IQ, Company Filings 9Manchester 
  

Comparable Company Analysis

Manchester United trades at a significant discount compared to many of its peers. For valuation purposes, the difference in 
multiples between football clubs and other sports teams was considered.

Precedent Transaction Analysis

EV/Revenue EV/EBITDA

4.3x 7.0x 5.3x 7.4x 7.9x 5.9x

16.5x

40.0x

28.0x

35.0x 33.0x
29.0x

EV/Revenue EV/EBITDA

Comparable Valuation

Multiple Range
• EV/EBITDA: 15.0x – 51.6x (med. 18.9x)
• EV/Revenue: 3.5x – 5.1x (med. 4.4x)
Share PriceValuation
• EV/EBITDA: 27.6 – 82.7 (med. 39.3)
• EV/Revenue: 15.0 – 23.5 (med. 18.9)
Comparable Methodology
• Chose4comparablefootball clubs and 2 North 

American sports clubs
• Calculatedthemedianmultiplebyweightingthe
• RevenueandEBITDA for all 5 clubs

M&A Transaction Valuation

Multiple Range
• EV/EBITDA: 16.5x – 40.0x (med. 33.0x)
• EV/Revenue: 4.3x – 7.9x (med. 7.0x)
Share PriceValuation
• EV/EBITDA: 38.6 – 56.7 (med. 46.1)
• EV/Revenue: 24.5 – 38.3 (med. 32.7)
Transaction Methodology
• Chose2 comparable football clubs and 3 North 

American sports clubs
• Calculated the median multiple by weighting the  

revenueandEBITDA for all 5 clubs



Discounted Cash Flows
Valuation

Gordon Growth, Multiple, and Sensitivity Analysis
Discounted Cash Flow ($M) - Manchester United PLC

FY 2019 FY 2020E FY 2021E FY 2022E FY 2023E FY 2024E FY 2025E FY 2026E FY 2027E FY 2028E FY 2029E

EBITDA 247$         258$         320$         362$         344$         378$         411$         443$         472$         498$         521$         
NOPAT 41$           58$           149$         197$         213$         262$         313$         338$         360$         381$         399$         
Less: Increases in Working Capital (96)$          119$         61$           69$           78$           82$           89$           95$           101$         106$         110$         
Add: Depreciation and Amortization 196$         185$         134$         116$         78$           51$           19$           20$           21$           22$           23$           
Less: Additions to Intangibles (142)$        (178)$        (153)$        (153)$        (153)$        (153)$        (153)$        (153)$        (153)$        (153)$        (153)$        
Less: Capital Expenditure (17)$          (18)$          (16)$          (18)$          (17)$          (18)$          (20)$          (21)$          (22)$          (22)$          (23)$          
Unlevered Free Cash Flow (UFCF) (18)$          166$         175$         211$         199$         224$         248$         279$         307$         334$         356$         
Growth Rate -1027% 5% 20% -5% 13% 11% 13% 10% 9% 7%

Forecast Perpetuity Forecast

10-Year U.S. Treasury 1.67%

Market Risk Premium 11.7%

Beta 0.91

Size Premium -
Cost of Equity 12.3%

Cost of Debt 3.8%

Tax Rate 20.0%
After-Tax Cost of Debt 3.0%

Target Debt/Capitalization 23.4%
WACC 10.14%

WACC Analysis

• Considering the growth of technology and broadcasting rights as a main revenue stream for Manchester United, a long-term growth rate of 2% is expected
• The exit multiple chosen is quite conservative as other clubs also trade at relatively low valuations, and it’s primarily for the precedents transactions that we 

see such high EBITDA and Revenue multiples
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Sheet3

												Multiple Method												WACC Schedule

												EBITDA Multiple from Comps						15.0

												WACC						10.20%						Market Risk Premium (Rm-Rf)										11.7%

												2029 Estimated EBITDA						521.30						Bottom-Up Beta										0.909

												Terminal Value						7,819.57						Adjusted Market Risk Premium										10.6%

												PV of Terminal Value						2,960.5						Add: Risk Free Rate of Return										1.67%

												% of Total Value						74.20%						Cost of Equity										12.3%

												Sum of PV of Yearly UFCF						1,462.45						MANU E/(D+P+E)										76.6%

												% of Total Value						25.80%						Weighted Cost of Equity										9.4%

												Implied Enterprise Value						$4,422.97

												Add: Cash and Equivalents						118.60						Cost of Debt - Average of Last 5 Issuances										3.80%

												Less: Debt						700.3						Tax Rate (5-Year Average)										20.0%

												Less: Minority Interest						0.0						After-Tax Cost of Debt										3.04%

												Less: Value of Preferred Shares						0.0						MANU D/(D+P+E)										23.4%

												Implied Equity Value						$3,841.27						Weighted After-Tax Cost of Debt										0.7%

												Shares Outstanding						164.3

												Implied Price Per Share						23.38						Cost of Preferred (Rp)										0.0%

												Current Price per Share						13.99						BRBY P/(D+P+E)										0.0%

												Implied Return						67.1%						Weighted Cost of Preferred										0.0%

												Gordon Growth Method

												Terminal Growth Rate						2.00%						WACC										10.2%

												WACC						10.20%

												2029 Unlevered Free Cash Flow						332.89

												Terminal Value						4,473.67

												PV of Terminal Value						2,056.9

												% of Total Value						62.31%

												Sum of PV of Yearly UFCF						1,462.45

												% of Total Value						37.69%

												Implied Enterprise Value						$3,519.34

												Add: Cash and Equivalents						118.60

												Less: Debt						700.3

												Less: Minority Interest						0.0

												Less: Value of Preferred Shares						0.0

												Implied Equity Value						$2,937.64

												Shares Outstanding						164.3

												Implied Price per Share						17.88

												Current Price per Share						13.99

												Implied Return						27.8%

				WACC Schedule

				Market Risk Premium (Rm-Rf)								11.7%

				Bottom-Up Beta								0.909

				Adjusted Market Risk Premium								10.6%

				Add: Risk Free Rate of Return								1.67%

				Cost of Equity								12.3%

				MANU E/(D+P+E)								76.6%

				Cost of Debt - Average of Last 5 Issuances								3.80%

				Tax Rate (5-Year Average)								20.0%

				After-Tax Cost of Debt								3.04%

				MANU D/(D+P+E)								23.4%

				WACC								10.2%

						Terminal Growth (Gordon Growth)				WACC

										17.88		9.20%		9.40%		9.60%		9.80%		10.00%		10.20%		10.40%		10.60%		10.80%		11.00%		11.20%

										1.00%		18.70		18.22		17.76		17.33		16.91		16.52		16.14		15.79		15.45		15.12		14.81

										1.20%		19.04		18.53		18.06		17.61		17.18		16.77		16.38		16.01		15.66		15.32		15.00

										1.40%		19.39		18.86		18.37		17.90		17.45		17.03		16.62		16.24		15.87		15.53		15.19

										1.60%		19.76		19.21		18.69		18.20		17.74		17.30		16.88		16.48		16.10		15.74		15.40

										1.80%		20.15		19.57		19.03		18.52		18.04		17.58		17.15		16.73		16.34		15.97		15.61

										2.00%		20.56		19.96		19.39		18.86		18.36		17.88		17.43		17.00		16.59		16.20		15.84

										2.20%		20.99		20.36		19.77		19.22		18.69		18.19		17.72		17.28		16.85		16.45		16.07

										2.40%		21.45		20.79		20.17		19.59		19.04		18.52		18.03		17.57		17.13		16.71		16.31

										2.60%		21.94		21.25		20.60		19.99		19.41		18.87		18.36		17.87		17.41		16.98		16.57

										2.80%		22.46		21.73		21.05		20.40		19.80		19.23		18.70		18.19		17.71		17.26		16.83

										3.00%		23.01		22.24		21.52		20.85		20.21		19.62		19.06		18.53		18.03		17.56		17.11



						Terminal Growth (Multiple)				WACC

										23.4		9.20%		9.40%		9.60%		9.80%		10.00%		10.20%		10.40%		10.60%		10.80%		11.00%		11.20%

										10.0x		18.52		18.28		18.05		17.82		17.59		17.37		17.16		16.95		16.74		16.54		16.34

										11.0x		19.84		19.57		19.32		19.06		18.82		18.57		18.34		18.10		17.88		17.65		17.43

										12.0x		21.15		20.87		20.58		20.31		20.04		19.78		19.52		19.26		19.01		18.77		18.53

										13.0x		22.47		22.16		21.85		21.56		21.26		20.98		20.70		20.42		20.15		19.89		19.63

										14.0x		23.78		23.45		23.12		22.80		22.49		22.18		21.88		21.58		21.29		21.00		20.73

										15.0x		25.10		24.74		24.39		24.05		23.71		23.38		23.06		22.74		22.43		22.12		21.82

										16.0x		26.42		26.03		25.66		25.29		24.93		24.58		24.24		23.90		23.57		23.24		22.92

										17.0x		27.73		27.33		26.93		26.54		26.16		25.78		25.42		25.06		24.70		24.36		24.02

										18.0x		29.05		28.62		28.20		27.78		27.38		26.98		26.59		26.21		25.84		25.47		25.12

										19.0x		30.36		29.91		29.47		29.03		28.60		28.18		27.77		27.37		26.98		26.59		26.21

										20.0x		31.68		31.20		30.73		30.28		29.83		29.39		28.95		28.53		28.12		27.71		27.31







Comparables Analysis

				Manchester United												870		247.3				870		247.3

				Company		Ticker		Market Cap		Enterprise Value		Revenue		EBITDA		EV/Revenue		EV/EBITDA				EV/Revenue		EV/EBITDA				Precedent Trasaction

				Juventus Football Club												4.3x		15.0x				7.0x		40.0x				Manchester City				7		40

				AS Roma Football Club												5.1x		17.5x				5.3x		28.0x				AS Roma				5.3		28

				SS Lazio												3.5x		18.9x				7.4x		35.0x				Houston Rockets				7.4		35

				Atlanta Braves												4.4x		30.2x				7.9x		33.0x				Brooklyn Nets				7.9		33

				MSG Entertainment												3.6x		51.6x				5.9x		29.0x				Carolina Panthers				5.9		29

																																7		33

				High												5.1x		51.6x				7.9x		40.0x

				Low												3.5x		15.0x				5.3x		28.0x

				Mean												4.2x		26.6x				6.7x		33.0x

				Median												4.3x		18.9x				7.0x		33.0x

				Implied Enterprise Value

				High												4437		12760.68				6873		9892

				Low												3045		3709.5				4611		6924.4

				Mean												3636.6		6588.072				5829		8160.9

				Median												3741		4673.97				6090		8160.9

				Total Cash & Short Term Investments												119.1		119.1				119.1		119.1

				Total Debt												703.2		703.2				703.2		703.2

				Implied Equity Value

				High												3852.9		13582.98				6288.9		9307.9

				Low												2460.9		4531.8				4026.9		6340.3

				Mean												3052.5		7410.372				5244.9		7576.8

				Median												3156.9		5496.27				5505.9		7576.8

				Share Outstanding												164.26		164.26				164.26		164.26

				Implied Price per Share

				High												23.4561061731		82.6919517838				38.2862535005		56.6656520151

				Low												14.9817362718		27.5891878729				24.5154024108		38.5991720443

				Mean												18.5833434798		45.1136734445				31.9304760745		46.1268720321

				Median												19.2189212225		33.4607938634				33.519420431		46.1268720321

																18.9011323512		39.287233654				32.7249482528		46.1268720321





Sheet1

				DCF Unlevered Cash Flow Summary																																														WACC Schedule														Total Debt		700.3				WACC Sensitivity Tables

								Historical										Forecast								Perpetuity Forecast																																						Total Preferred		0

								2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029																Market Risk Premium (Rm-Rf)										11.7%				Market Cap		2298						Pre-Tax Cost of Debt																								Terminal Growth				WACC

				Total Revenue				681.6		770.5		805.4		870.0		829.8		1069.4		1189.4		1110.5		1201.9		1286.0		1363.2		1431.3		1488.6		1533.2																Bottom-Up Beta										0.909												10.15%		3.60%		3.65%		3.70%		3.75%		3.80%		3.85%		3.90%		3.95%		4.00%										18.07		6.40%		6.90%		7.40%		7.90%		8.40%		8.90%		9.40%		9.90%		10.40%		10.90%		11.40%

				Annual Growth						13.1%		4.5%		8.0%		(4.6%)		5.2%		11.0%		10.5%		8.0%		7.0%		6.0%		5.0%		4.0%		3.0%																Adjusted Market Risk Premium										10.6%										D/D+P+E		22.40%		10.09%		10.10%		10.10%		10.11%		10.12%		10.13%		10.14%		10.15%		10.16%										1.00%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Cost of Revenue				63.0		86.5		103.5		102.4		86.5		118.7		132.1		123.3		133.4		142.8		151.4		158.9		165.3		170.2																Add: Risk Free Rate of Return										1.67%												22.60%		10.09%		10.10%		10.11%		10.12%		10.13%		10.14%		10.15%		10.16%		10.16%										1.20%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Margin				9.2%		11.2%		12.9%		11.8%		10.4%		11.1%		11.1%		11.1%		11.1%		11.1%		11.1%		11.1%		11.1%		11.1%																Cost of Equity										12.3%												22.80%		10.10%		10.11%		10.12%		10.13%		10.13%		10.14%		10.15%		10.16%		10.17%										1.40%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				EBITDA				166.2		245.0		321.0		247.3		258.2		320.8		362.8		344.3		378.6		411.5		443.0		472.3		498.7		521.3						0.8823027612										BRBY E/(D+P+E)										76.6%												23.00%		10.10%		10.11%		10.12%		10.13%		10.14%		10.15%		10.16%		10.17%		10.18%										1.60%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Annual Growth						47.4%		31.0%		(23.0%)		4.4%		24.3%		13.1%		(5.1%)		10.0%		8.7%		7.7%		6.6%		5.6%		4.5%																Weighted Cost of Equity										9.4%												23.20%		10.11%		10.12%		10.13%		10.14%		10.15%		10.16%		10.17%		10.17%		10.18%										1.80%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Margin				24.4%		31.8%		39.9%		28.4%		31.1%		30.0%		30.5%		31.0%		31.5%		32.0%		32.5%		33.0%		33.5%		34.0%																																						23.40%		10.12%		10.12%		10.13%		10.14%		10.15%		10.16%		10.17%		10.18%		10.19%										2.00%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Less: Depreciation and Amortization				144.5		128.9		176.9		195.9		185.1		134.2		116.4		78.0		51.2		19.2		20.4		21.4		22.2		22.9																Cost of Debt - Average of Last 5 Issuances										3.80%												23.60%		10.12%		10.13%		10.14%		10.15%		10.16%		10.17%		10.18%		10.19%		10.20%										2.20%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				% of Capital Expenditure				2012.6%		1922.9%		1608.3%		1124.7%		1025.6%		840.5%		655.4%		470.3%		285.2%		100.1%		100.1%		100.1%		100.1%		100.1%						185.10%										Tax Rate (5-Year Average)										20.0%												23.80%		10.13%		10.14%		10.15%		10.16%		10.16%		10.17%		10.18%		10.19%		10.20%										2.40%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				EBIT				21.6		116.1		144.1		51.3		73.1		186.6		246.4		266.3		327.4		392.3		422.7		451.0		476.4		498.4																After-Tax Cost of Debt										3.04%												24.00%		10.13%		10.14%		10.15%		10.16%		10.17%		10.18%		10.19%		10.20%		10.21%										2.60%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Annual Growth						436.5%		24.1%		(64.4%)		42.4%		155.3%		32.0%		8.1%		23.0%		19.8%		7.7%		6.7%		5.7%		4.6%																BRBY D/(D+P+E)										23.4%												24.20%		10.14%		10.15%		10.16%		10.17%		10.18%		10.19%		10.20%		10.21%		10.22%										2.80%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Margin				3.2%		15.1%		17.9%		5.9%		8.8%		17.4%		20.7%		24.0%		27.2%		30.5%		31.0%		31.5%		32.0%		32.5%																Weighted After-Tax Cost of Debt										0.7%												24.40%		10.14%		10.15%		10.16%		10.17%		10.18%		10.19%		10.20%		10.21%		10.22%										3.00%		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07		18.07

				Less: Income Taxes		20.00%		4.33		23.22		28.81		10.27		14.62		37.32		49.27		53.25		65.48		78.46		84.53		90.19		95.29		99.68

				NOPAT				17.3		92.9		115.3		41.1		58.5		149.3		197.1		213.0		261.9		313.8		338.1		360.8		381.1		398.7																Cost of Preferred (Rp)										0.0%

				Plus: Depreciation and Amortization				144.5		128.9		176.9		195.9		185.1		134.2		116.4		78.0		51.2		19.2		20.4		21.4		22.2		22.9																BRBY P/(D+P+E)										0.0%												Cost of Equity																								Terminal Growth				WACC

				Less: Capital Expenditure				-7.2		-6.7		-11.0		-17.4		-18.0		-16.0		-17.8		-16.6		-17.9		-19.2		-20.4		-21.4		-22.2		-22.9								7.01%								Weighted Cost of Preferred										0.0%												10.2%		10.30%		10.40%		10.50%		10.60%		10.70%		10.80%		10.90%		11.00%		11.10%										15.0		6.40%		6.90%		7.40%		7.90%		8.40%		8.90%		9.40%		9.90%		10.40%		10.90%		11.40%

				Margin				(1.1%)		(0.9%)		(1.4%)		(2.0%)		(2.2%)		(1.5%)		(1.5%)		(1.5%)		(1.5%)		(1.5%)		(1.5%)		(1.5%)		(1.5%)		(1.5%)																																				E/D+P+E		75.60%		8.53%		8.60%		8.68%		8.76%		8.83%		8.91%		8.98%		9.06%		9.13%										14.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				Less: Additions to Intangibles				(127.2)		(131.0)		(186.5)		(142.0)		(177.6)		(152.9)		(152.9)		(152.9)		(152.9)		(152.9)		(152.9)		(152.9)		(152.9)		(152.9)																WACC										10.2%												75.80%		8.54%		8.62%		8.69%		8.77%		8.85%		8.92%		9.00%		9.07%		9.15%										15.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				Less: Increase in Working Capital				99.1		28.6		54.8		(95.9)		119.0		60.7		68.8		78.4		82.4		89.0		95.2		100.9		105.9		110.2																																						76.00%		8.56%		8.63%		8.71%		8.79%		8.86%		8.94%		9.01%		9.09%		9.17%										16.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				Margin				14.5%		3.7%		6.8%		(11.0%)		14.3%		5.7%		5.7%		5.7%		5.7%		5.7%		5.7%		5.7%		5.7%		5.7%																																						76.20%		8.57%		8.65%		8.72%		8.80%		8.88%		8.95%		9.03%		9.11%		9.18%										17.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				Unlevered Free Cash Flow				126.63		112.65		149.52		-18.37		166.87		175.37		211.65		199.91		224.65		249.94		280.45		308.79		334.22		356.03																																						76.40%		8.59%		8.66%		8.74%		8.82%		8.89%		8.97%		9.05%		9.12%		9.20%										18.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				Annual Growth						(11.0%)		32.7%		(112.3%)		(1008.6%)		5.1%		20.7%		(5.5%)		12.4%		11.3%		12.2%		10.1%		8.2%		6.5%																																						76.60%		8.60%		8.68%		8.75%		8.83%		8.91%		8.98%		9.06%		9.14%		9.21%										19.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

																																																																								76.80%		8.62%		8.69%		8.77%		8.85%		8.92%		9.00%		9.08%		9.15%		9.23%										20.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				Discount Rate												0.91		1.91		2.91		3.91		4.91		5.91		6.91		7.91		8.91		9.91																																						77.00%		8.63%		8.71%		8.78%		8.86%		8.94%		9.02%		9.09%		9.17%		9.25%										21.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

				PV of Yearly Cash Flows												142.71		140.15		158.06		139.52		146.52		152.33		159.73		164.35		166.23		165.48																																						77.20%		8.64%		8.72%		8.80%		8.88%		8.95%		9.03%		9.11%		9.19%		9.26%										22.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

																																												12.55%		9.79%		7.02%		4.26%		1.49%																				77.40%		8.66%		8.74%		8.81%		8.89%		8.97%		9.05%		9.12%		9.20%		9.28%										23.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00

																																																																								77.60%		8.67%		8.75%		8.83%		8.91%		8.98%		9.06%		9.14%		9.22%		9.29%										24.0x		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00		15.00



				Working Capital Schedule								2015		2016		2017		2018		2019		2020		2021		2022		2023		2024		2025		2026		2027		2028		2029

				Total Revenue								569.1		681.6		770.5		805.4		870.0		829.8		1069.4		1189.4		1110.5		1201.9		1286.0		1363.2		1431.3		1488.6		1533.2

				COGS								2.4		63.0		86.5		103.5		102.4		86.5		118.7		132.1		123.3		133.4		142.8		151.4		158.9		165.3		170.2

				Accounts Receivable								152.0		96.8		152.5		118.6		207.6		85.7		195.3		217.2		202.8		219.5		234.9		249.0		261.4		271.9		280.1

						Receivable Days						97.5		51.8		72.2		53.7		87.1		37.7		66.7		66.7		66.7		66.7		66.7		66.7		66.7		66.7		66.7

				Inventory								0.0		0.0		1.2		2.2		1.9		2.8		2.6		2.9		2.7		2.9		3.1		3.3		3.5		3.6		3.7

						Inventory Days						0.0		0.0		5.1		7.6		6.6		11.8		8.0		8.0		8.0		8.0		8.0		8.0		8.0		8.0		8.0

				Other Current Assets								12.4		13.3		26.9		22.0		15.8		17.5		25.5		28.3		26.4		28.6		30.6		32.5		34.1		35.4		36.5

						Margin						2.2%		2.0%		3.5%		2.7%		1.8%		2.1%		2.4%		2.4%		2.4%		2.4%		2.4%		2.4%		2.4%		2.4%		2.4%

				Total Non-Cash Current Assets								164.4		110.1		180.6		142.7		225.2		106.0		223.4		248.5		232.0		251.1		268.6		284.8		299.0		311.0		320.3

				Accounts Payable								16.6		5.3		15.0		250.0		215.8		156.6		214.9		239.0		223.1		241.5		258.4		273.9		287.6		299.1		308.1

						Payable Days						2523.9		30.7		63.5		881.5		769.2		660.5		660.5		660.5		660.5		660.5		660.5		660.5		660.5		660.5		660.5

				Accrued Liabilities								51.5		76.6		92.7		0.0		133.0		142.2		138.5		154.0		143.8		155.6		166.5		176.5		185.3		192.7		198.5

						Margin						9.1%		11.2%		12.0%		0.0%		15.3%		17.1%		12.9%		12.9%		12.9%		12.9%		12.9%		12.9%		12.9%		12.9%		12.9%

				Other Current Liabilities								308.6		342.4		415.5		281.8		245.6		257.5		427.8		463.9		422.0		444.7		463.0		477.1		486.7		491.2		490.6

						Margin						54.2%		50.2%		53.9%		35.0%		28.2%		31.0%		40.0%		39.0%		38.0%		37.0%		36.0%		35.0%		34.0%		33.0%		32.0%

				Total Non-Debt Current Liabilities								376.7		424.3		523.2		531.8		594.4		556.3		781.1		856.8		788.9		841.8		887.9		927.5		959.6		983.1		997.2

				Net Working Capital / (Deficit)								(212.3)		(314.3)		(342.5)		(389.2)		(369.1)		(450.3)		(557.7)		(608.4)		(556.9)		(590.7)		(619.2)		(642.8)		(660.6)		(672.1)		(676.9)

				(Increase) / Decrease in Net Working Capital										101.9		28.3		46.6		-20.0		81.2		107.4		50.7		-51.5		33.8		28.5		23.5		17.8		11.5		4.8

				Multiple Method

				EBITDA Multiple from Comparables																												19

				WACC																												10.15%

				2029 Estimated EBITDA																												521.30

				Terminal Value																												9,904.79

				PV of Terminal Value																												3,766.6

				% of Total Value																												71.05%

				Sum of PV of Yearly UFCF																												1,535.07

				% of Total Value																												28.95%

				Implied Enterprise Value																												$5,301.63

				Add: Cash and Equivalents																												118.60

				Less: Debt																												700.3

				Less: Minority Interest																												0.0

				Less: Value of Preferred Shares																												0.0

				Implied Equity Value																												$4,719.93

				Shares Outstanding																												164.3

				Implied Price Per Share																												28.73

				Current Price per Share																												13.99

				Implied Return																												105.3%

				Gordon Growth Method

				Terminal Growth Rate																												2.00%

				WACC																												10.15%

				2029 Unlevered Free Cash Flow																												356.03

				Terminal Value																												4,811.08

				PV of Terminal Value																												2,015.3

				% of Total Value																												56.76%

				Sum of PV of Yearly UFCF																												1,535.07

				% of Total Value																												43.24%

				Implied Enterprise Value																												$3,550.33

				Add: Cash and Equivalents																												118.60

				Less: Debt																												700.3

				Less: Minority Interest																												0.0

				Less: Value of Preferred Shares																												0.0

				Implied Equity Value																												$2,968.63

				Shares Outstanding																												164.3

				Implied Price per Share																												18.07

				Current Price per Share																												13.99

				Implied Return																												29.2%











































PPT



				Discounted Cash Flow ($M) - Manchester United PLC												Forecast												Perpetuity Forecast

																FY 2019		FY 2020E		FY 2021E		FY 2022E		FY 2023E		FY 2024E		FY 2025E		FY 2026E		FY 2027E		FY 2028E		FY 2029E



				EBITDA												$   247		$   258		$   320		$   362		$   344		$   378		$   411		$   443		$   472		$   498		$   521

				NOPAT												$   41		$   58		$   149		$   197		$   213		$   262		$   313		$   338		$   360		$   381		$   399

				Less: Increases in Working Capital												$   (96)		$   119		$   61		$   69		$   78		$   82		$   89		$   95		$   101		$   106		$   110

				Add: Depreciation and Amortization												$   196		$   185		$   134		$   116		$   78		$   51		$   19		$   20		$   21		$   22		$   23

				Less: Additions to Intangibles												$   (142)		$   (178)		$   (153)		$   (153)		$   (153)		$   (153)		$   (153)		$   (153)		$   (153)		$   (153)		$   (153)

				Less: Capital Expenditure												$   (17)		$   (18)		$   (16)		$   (18)		$   (17)		$   (18)		$   (20)		$   (21)		$   (22)		$   (22)		$   (23)

				Unlevered Free Cash Flow (UFCF)												$   (18)		$   166		$   175		$   211		$   199		$   224		$   248		$   279		$   307		$   334		$   356

				Growth Rate														-1027%		5%		20%		-5%		13%		11%		13%		10%		9%		7%

																166.1789431341		244.963035031		321		247.2850405787		258.1828836145		320.82948		362.7634315		344.25097		378.5939955		411.52566368		443.0330973055		472.3414406657		498.6780543271		521.3046406727

																41.072768463		58.4678428916		149.283581094		197.0880178105		213.012732069		261.9306118549		313.8486183918		338.1322505391		360.764213862		381.1491472443		398.7166174342

																195.94408		185.09808		134.2250036325		116.4034092368		77.9850549138		51.1807306814		19.2148906902		20.3677841316		21.3861733382		22.2416202717		22.9088688799

																-17.42192		-18.04864		-15.9705848322		-17.7619837899		-16.5836944023		-17.9486163776		-19.205019524		-20.3573206954		-21.3751867302		-22.2301941994		-22.8971000254

																-142.01627		-177.61033		-152.871466		-152.871466		-152.871466		-152.871466		-152.871466		-152.871466		-152.871466		-152.871466		-152.871466





Revenue

						Total Net Revenue - Manchester United Plc										Historical								Forecast

																FY 2016		FY 2017		FY 2018		FY 2019		FY 2020		FY 2021		FY 2022		FY 2023		FY 2024

						Commercial Revenue										268.3		275.5		275.8		275.1		282.19		302		350		375		390

						Sponsorship Revenue										171		171.6		173		173		190.3		195		240		260		280

						Retail, Merchandising, Apparel Revenue										97.3		103.9		102.8		102.1		91.89		107		111		115		119

						Broadcasting Revenue										140.4		194.1		204.2		241.2		149.544		241.2		260		150		180

						Matchday Revenue										106.6		111.6		109.8		110.8		83.1		115		120		125		130

						Digital Revenue										5		7		25		37.03		118.62		158.16		177.93		197.7		217.47

						Total Net Revenue										681.6		770.5		805.4		870.0		829.8		1069.4		1189.4		1110.5		1201.9

						Digital Revenue																				79.08

																										ERROR:#NAME?







WorstCase Best Case WorstCase Best Case
DCF MultipleMethod 17.37 23.38 Comps EV/EBITDA 27.60 82.70
DCF Growth Method 16.47 17.88 M&A EV/Revenue 24.50 38.30

Comps EV/Revenue 15.00 23.50 M&A EV/EBITDA 38.60 56.70
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Manchester United trades at a significant discount compared to many of its peers. For valuation purposes, the difference in 
multiples between football clubs and other sports teams was considered, and a Target Price of $20 was chosen.

$- $10.00 $20.00 $30.00 $40.00 $50.00 $60.00 $70.00 $80.00

Target Price: $20.00Current Price: $14.51
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Recommendation: Buy Manchester United
Football Field Valuation Chart



The analysis and conclusions derived by Investa Insight are based on publicly available information and is strictly for educational use. Investa Insight may

include statements, estimates, and projections which are prepared with respect to, among other things, a historical and anticipated operating performance

of the companies that Investa Insight analyzes. Investa Insights is not liable for inaccuracy with projections.

Investa Insights will assume no responsibility or liability for any errors or inaccuracy contained that may be made of such information by the viewer. This

content is in no shape associated with the views or opinions of the University or student union of said University that is represented in the pitch.

No information herein may be replicated without the consent of Investa Insights.

Disclaimer

Source(s): 12
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